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William F. Caton, Acting Secretary
Federal Communications Commission
1919 M Street, N.W. -- Room 222
Washington, DC 20554

RE: Price Cap Performance Review for Local Exchange
Carriers - CC Docket No. 94-1

Dear Secretary Caton:

It appears that some copies of the May 9, 1994, Comments of
the International Communications Association (ICA) in the above
referenced proceeding were missing the last page (page 14) of
Attachment B. Attached hereto is page 14 of Attachment B for
inclusion with ICA's Comments.

In order to ensure that all parties to this proceeding have
a complete copy of ICA's Comments, a copy of the missing page
will be served on all parties.
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Brian R. Moir
Counsel, International

Communications Association
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particularly the RTE-l chart, for the parallel, surroaate basket. The RTE-l chart is
less than 20 pages long, and the other charts needed to administer the system are few
in Dumber. Because cost data may never actually be used to evaluate the rates, the
incentives for LECs to manipulate incremental cost data or net revenue tests are
reduced. The LBC is given incentives more lite a fully-competitive market.
Specifically, it faces the prospect that overly-aggressive pricing designed to retain a
customer subject to competition wiJI require it to lower prices for pre-existins
services. Finally, if the LEe confronts more general price decreases in the overall
basket of existing services, some of the incentives - lost in the current system - to
improve its overall efficiency will be restored.

Conclusion

The price linking proposal represents the type of adjustment to the incentive features
of the LEe price cap plan that wm be needed in coming years. The Commission's
proposal merely to defer review of LEe new selVices cost studies does not itself
address these incentive requirements.

William Page Montgomery
May, 1994
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CERTIFICATE OF SERVICE

I, Patricia S. Nolan, hereby certify that a true and correct

copy of the of the foregoing Attachment B, page 14 of the

"Comments of the International Communications Association", were

mailed, first class, postage prepaid, this 23rd day of May, 1994,

to the following:
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